LU o

07001075 OMB APPROVAL

SEC. ISSION OMB Number: 3235-0123
Washington, D.C. 20549 Expires: January 31, 2007

.- Estimated average burden
ANNUAL AUDITED REPORT - 7 [oursperresponse..... 12.00

- - i-“ﬂuw.'n;! 2 -

FORM X-17A-5 T SECJFILE NUMBER

PART HI FEB 0 & 7pp7 |e- § ou70

FACING PAGE BRANCH OF Rrr ST

Information Required of Brokers and Dealers Fursuant to Section 1761 the
Securities Exchange Act of 1934 and Rule 17a-5s T eunder _

REPORT FOR THE PERIOD BEGINNING 1t !M f o5 AND ENDING ‘o /'“ { 06
MM/DDIYY MM/DD/YY

A, REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:  Salamon Pactwniprs (USA) Tac . OFFICIAL USE ONLY
43§42
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not usc P.O. Box No.) FIRM I.D. NO.

m“‘ Flogr - 16a S wesh Povidsr Sireed

(No. and Street)

Noancauw ef B.C. VGE 2M6

(City) (State) {Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT {N REGARD TO THIS REPORT ‘-{
Tl M icin el tod - @22 -S24

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Erns Lk Youﬂj _Le

{(Name — if individual, state last, first, middle name)

Tas west Geoirgie Sireed  Joncowngof 8.C . NN 1e7
(Address) (City) (State) (Zip Code)
CHECK ONE:

O Certified Public Accountant PHOCESSED

O Public Accountant @Q MAR i3 m

THOMSOM——
FOR OFFICIAL USE ONLY . CINAWGMH

B Accountant not resident in United States or any of its passessions.

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240, 17a-5(c)(2)

Potential persons who are to respond to the coliection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the torm displays a currently valid OMB control number.

A




OATH OR AFFIRMATION

1, :ru\fw\ M \' C"\Q\\ , swear {or alfirm) that, to the best of
my knowledge and beliel the accompanying financial statement and supporting schedules pentaining to the firm of

S e\man Partnors C(uga) Thac. , as
of Octgl o ER , 20 0'6 .. are true and correct, | further swear {or affirm) that

neither the company nor any partncr, proprietor, principal ol‘ﬁcerdP director has any proprictary interest in any account

classitied solely as that of a customer, except as follows:

I % GOLWEL B
3ARRISTER & SOLICITOR Signature
1 .0 Waterfront Centre, 200-8hyrard St .. V &

~
{604) 6/ cwie € Flnawcral

( Notary Public

This report ** contains (check all applicable boxes):

E/(a) Facing Page.

[F (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
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REPORT OF INDEPENDENT AUDITORS

To the Board of Directors and Stockholder of
Salman Partners (U.S.A.) Inc.

We have audited the accompanying statement of financial condition of Salman
Partners (U.S.A.) Inc. as of October 31, 2006. This financial statement is the
responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States. Those standards require that we plan and perform an audit to
obtain reasonable assurance about whether the financial statement is free of
material misstatement. We are not engaged to perform an audit of the Company’s
internal control over financial reporting. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control over financial
-reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, this financial statement referred to above presents fairly, in all
material respects, the financial position of Salman Partners (U.S.A.) Inc. at

October 31, 2006 in conformity with accounting principles generally accepted in
the United States.

éz»u}: ¥ ?azm?/ AL
Vancouver, Canada,

November 24, 2006. Chartered Accountants

Sl ERNST & YOUNG




Salman Partners (U.S.A.) Inc.

STATEMENT OF FINANCIAL CONDITION
(Expressed in U.S. Dollars)

As at October 31

2006

$

ASSETS
Current
Cash 2,927,587
Due from clients 752,472
Due from broker dealer fnote 6fb]] 548,535
Income taxes recoverable 394,486
Other receivables 169,624
Marketable securities [note 6{c]] 357,300
Total assets 5,150,004
LIABILITIES AND STOCKHOLDER’S EQUITY
Current
Accounts payable and accrued labilities [note 6[a]] 62,744
Due to clients 541,743
Due to broker dealer [note 6{b]] 745,524
Due to parent {note 6{c]] 133,100
Total current liabilities 1,483,111
Liabilities subordinated to claims of general creditors [note 4] 1,500,000
Total liabilities 2,983,111
Stockholder’s equity
Common stock fnote 5] £50,000
Retained earnings 2,016,893
Total stockholder’s equity 2,166,893
Total liabilities and stockholder’s equity 5,150,004

See accompanying notes

On behalf of the Board:
L

D M
Director Director




Salman Partners (U.S.A)) Inc.

NOTES TO STATEMENT OF FINANCIAL CONDITION
(Expressed in U.S. Dollars)

October 31, 2006

1. NATURE OF OPERATIONS

Salman Partners (U.S.A) Inc. (the “Company”) is a broker/dealer registered under the Securities
Exchange Act of 1934 and incorporated under the laws of Canada on March 19, 1996.

The Company is a registrant with the National Association of Securities Dealers, Inc. (the
“NASD”).

The Company is a wholly-owned subsidiary of Salman Partners Inc. (“SPI”), a Canadian-owned
investment dealer. SPI is a member of the Investment Dealers Association of Canada.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with accounting principles generalty
accepted in the United States. The significant accounting policies are as follows:

Marketable securities

Marketable securities are recorded at market value. Unrealized gains and losses are included in
income.

Securities transactions
Customers’ securities transactions are recorded on a settlement-date basis.
Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

Foreign exchange

Monetary assets and liabilities are translated into US dollars at the exchange rate in effect at year
end. Revenues and expenses are translated throughout the vear at the exchange rate prevailing at
the date of receipt or payment. All exchange gains and losses are included in the determination of
net income for the year.

1
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Salman Partners (U.S.A.) Inc.

NOTES TO STATEMENT OF FINANCIAL CONDITION
(Expressed in U.S. Dollars)

October 31, 2006

2, SIGNIFICANT ACCOUNTING POLICIES (cont’d.)
Income taxes

The Company has adopted Statement of Financial Accounting Standards No. 109 (SFAS 109),
Accounting for Income Taxes, which requires the Company to recognize deferred tax liabilities
and assets for the expected future tax consequences of events that have been recognized in the
Company’s financial statements or tax returns using the liability method. Under this methed,
deferred tax liabilities and assets are determined based on the temporary differences between the
financial statement and tax bases of assets and liabilities using enacted tax rates in effect in the
year in which the differences are expected to reverse.

3. FINANCIAL INSTRUMENTS

The Company’s financial instruments consist of cash, accounts receivable, amounts due from (to})
clients, amounts due from (to) broker dealer, income taxes recoverable, other receivables,
accounts payable and accrued liabilities, due to parent and liabilities suberdinated to claims of
general creditors, It is management’s opinion that the Company is not exposed to significant
interest, currency or credit risks arising from these financial instruments. The fair values of these
financial instruments approXximate their carrying values, except for liabilities subordinated to
claims of general creditors, which have a fair value of $1,294,976.

Credit risk

The Company's exposure to credit risk arises from the possibility that a counterparty to a
transaction might fail to perform under its contractual commitment, resulting in a financial loss to
the Company. To minimize its exposure, the Company trades only for institutional investors,
requires settlement of securities transactions on a delivery against payment basis, monitors credit
exposures, and limits the total value of transactions with specific counterparties.

Market risk

Market risk is the risk that a change in market prices, interest rate levels, indices, liquidity and
other market factors will result in losses.

The Company is exposed to market risk as a result of its dealing in equity securities. The
Company mitigates its market risk exposure through controls to limit concentration levels and
capital usage within its accounts.




Salman Partners (U.S.A.) Inc.

NOTES TO STATEMENT OF FINANCIAL CONDITION
(Expressed in U.S. Dollars)

October 31, 2006

4. LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL
CREDITORS

Debt under subordination agreements consist of the following:

2006
$
Note payable to SPI, with interest calculated at 1.0% per
annum, maturing on September 30, 2009 200,000
Note payable to SPI, with interest calculated at 1.0% per
annum, maturing on September 30, 2009 300,000
Note payable to SPI, with interest calculated at 1.0% per
annum, maturing on April 30, 2009 1,000,000
1,500,000
Current portion —
1,500,000

Liabilities subordinated to the claims of general creditors represent loans from the Company’s
parent, SPI. The loans are covered by agreements approved by the NASD, and are available to the
Company in computing net capital under the Rule. To the extent that such borrowings are
required for the Company’s continued compliance with minimum net capital requirements, they
are not to be repaid.

5. COMMON STOCK
2006

Authorized
Unlimited number of common shares without par value

Issued and fully paid
150,000 common shares 150,000




Salman Partners (U.S.A.) Inc.

NOTES TO STATEMENT OF FINANCIAL CONDITION
(Expressed in U.S. Dollars)

October 31, 2006

6. RELATED PARTY TRANSACTIONS

During 2006, the Company entered into the following transactions and maintained the following
balances with its parent, SPI:

[a] At October 31, 2006, accounts payable and accrued liabilities of $62,744 were payable to
SPL

[b] At October 31, 2006, amounts due from broker dealer of $548,535 were receivable from SPI
and amounts due to broker dealer of $745,524 were payable to SP1.

fc] During the year, marketable securities were transferred from SPI at a cumulative cost of
$133,100, resulting in a balance due to parent at October 31, 2006 of $133,100.

[d] At October 31, 2006, liabilities subordinated to claims of general creditors of $1,500,000
were payable to SPI [note 43.

7. NET CAPITAL REQUIREMENTS

As a registered broker-dealer, the Company is subject to the net capital rule of the Securities and
Exchange Commission [Rule 15c¢3-1]. The Company follows the primary (aggregate
indebledness) method under rule 15¢3-1 and is subject to the k(2)(i) exemption which requires it
to maintain a minimum net capital of the greater of $100,000 and one-fifteenth of its aggregate
indebtedness. The Company had net capital at October 31, 2006 of $2,761,592 representing an
excess of $2,661,592 over the minimum capital required.




